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The Impact of Intellectual Capital Accounting on Financial
Performance: An Applied Study on Banks Operating in the
Republic of Yemen

Abstract:

This study aims to measure the impact of intellectual capital accounting on
the financial performance of banks operating in the Republic of Yemen. To
achieve this objective, a quantitative approach was employed by analysing
the financial statements of ten banks over the period (2010-2020). Data
were analysed using the Partial Least Squares Structural Equation Modelling
(PLS-SEM) method. The empirical results revealed a statistically significant
positive impact of intellectual capital accounting on financial performance.
The findings indicated that the most influential dimension is human capital
efficiency, followed by relational capital efficiency. In contrast, structural
capital efficiency showed a positive but statistically insignificant impact, while
employed capital efficiency exhibited a negative and statistically insignificant
impact. Based on these results, the study recommends that Yemeni banks
enhance their investments in human and relational capital due to their direct
role in improving financial performance, in addition to reviewing strategies
for utilizing structural and employed capital to increase their efficiency.
Furthermore, the study recommends integrating intellectual capital indicators
into financial reports, improving disclosure practices in accordance with clear
standards, and encouraging researchers to expand future studies in this field.

Keywords: intellectual capital, financial performance, banks operating in
Yemen.
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